APR- 9-96 TUE 10:34 AM  MINERALS COMPLEX FAX NO. 801 731 7985

~o

P
" APR-08-96 MON 03:24 PM sm‘ UTAH OIL GAS FAX NO. 538 5340' _ P Y4/ 11

A}

FORM MR-RC File Number M -D03-03 7
Revissd February 28, 1986 .
RECLAMATION CONTRACT Effective Date . . ...

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
- DIVISION of OlL, GAS and MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
{801) 538-5340

' ‘ RECLAMATION CONTRACT
---00000---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

"NOTICE OF INTENTION" (NOi): (Fite No.) M -/03-037
(Mineral Mined) 7, I+ / Lrin

"MINE LOCATION™;
{Name of Mine) ‘ North Shore MNatuml Process Mine
{Description) Lex £/der_Lounty
All of fraction S etion 4

Tewnship 1L AV 6;:'13, 9w/

"DISTURBED AREA"™:
{Disturbed Acres) 2 Y . [{ '
{Legal Description) {rafer 1o Attachment "A"}
"OPERATOR":
{Company or Name) lorth S, Lim] Fartner
{Address) 990 W 3370 S

_ngen Ut 844901

(Phone) (Bel) 23)- 7040
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"OPERATOR'S REGISTERED AGENT™;

(Name) \ Lruce Anderion

(Address) . 185 Wi 4350 3
Hecpee, 17+  BH3TS

(Phone) | Fel) 737-57/3

"OPERATOR'S OFFICER(S)™: ' | cal
Hadley « faye Andersen '
Corey Andersen Val Auderss»
Fazley Andersen Matthew Anderson

"SURETY":
* {Form of Surety - Attachment B}

"SURETY COMPANY":
{Name, Palicy or Acct, No.)

"SURETY AMOUNT™
{Escalated Doliars)

"ESCALATION YEAR":

"STATE™: ~State of Utah
"DIVISION™: Divisi t Qil._Gas and Minin
"BOARD": Board of Oil, Gas and Minina
ATTACHMENTS:

A "DISTURBED AREA":

8 "SURETY":

This Reclamation Contrac; (hersinafter referred to as "Contract”) is entered
Into between relim) 4ig the "Operator” and the Utah State

Board of Qil, Gas and Mining ("Board").

WREREAS, Oparator desires to conduct mining operations under Notice of
Intention (NOI) Fils No. M-003 -0z which has been approved by the Utah
State Division of Qil, Gas and Mining "Division” under the Utah Mined Land
Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, {1953, gs
amended) (hereinafter referred 10 as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved
Reciamation Flan, and Operator is wbligated to provige surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area,
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NQOW, THEREFORE, the Board and the Operator agree as follows:

1.

2,

Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of intention dated _/// 2 /495 , and the original
Reclamation Plan dated _2 / 94 . The Notice of Intention
as amended, and the Reclamatian Plan, as amended, are incorporated
by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment 8 and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. If the
Surety Contract expressly pravides for cancellation, then, within 60
days following the Division's receipt of notica that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a forrn and amount
reasonahbly acceptable to the Board. If the Operator fails to gravide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resuiting from mining 1o the extent provided in Section
40-8-7(1}{e} of the Act.

Operator agrees to perform ail duties and fulfill afl reclamation

requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the |
Reclamation Plan, as amended.

. \
The Operator’s liability under this Contract shall continue in fuli force i
and effect until the Division certifies that the Oparator has reclaimed |
the Disturbed Area in accordence with the Act and implementing

rules, the Notice of intantion, as amended and the Reclamation Plan,

as amended.

If reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and Implementing rules, the Notice of Intention, as
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10,

11

12.

13.

amended and the Reclamation Plan, as amended. if the Division
makes auch certification, Operator may make request to the (Board)
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completien of the remaining reclamation. The (Board} shall
hear Operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

Operator agrees to indemnify and hold harmiess the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator’s agents and employees, or cantractors to comply with this
Contract.

Operator may, at any time, submit a request to the Board to sybstitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the subatitute surety meets the requirements of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah. '

If Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney’s fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

~ Any breach that the Division finds 1o be material of the provisions of

this Contract by Operator may, at the dis¢retion of the Division, resuit
in ah order to ceasge mining operations. After opportunity for notice
and hearing, the Board of Oil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resuiting from forfeiture of the Surety Cantract, upon completion of
reciamation and compliance with this Contract, shall be returned to
the rightful clsimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Flan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

N
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14, Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.

North Shere [ ,‘lmg ted Lartner i/";a

Operator Name

By:_B ruce H Aml&r‘sﬂn
Authorized Officer {Typed ar Printed)

/Y Q%x Y4/9/16

Authorized Qfficer's Signature bate '

SO AGREED this day of , 19

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY

Dave D. Lauriski, Chairman
Utah State Board of Oil, Gas and Mining
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DIVISION QF OIL, GAS AND MINING:

By
James W. Carter, Director . Date
STATE OF }
. , } ss:
CQUNTY OF )
On the day of , 18 . personally

appeared before me, who being duly sworn did say that he/she, the said
is the Director of the Division of

Oil, Gas and Mining, Department of Naturai Resources, State of Utah, and he/she
duly acknowledged to me that he/she executed the foregoing document by
authority of law on behalf of the State of Utah,

Notary Public
Residing at:

My Comsnission Expires:
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ATTACHMENT "A"

e Lmy/te rtnershi Horth Shore Hazural frecess HMine

Operator Mine Nama

M-po3-p37 - __box Elder  county, Utsh
Permit Number

The legal description of lands to be disturbed is:
ANl of fractisn , Section ?/ Tomnshye I W, Kdﬂ,e 4
SLEM, bov Elder Coyn s% |

Fage ., 8__of __8
Revised Fabruary 28, 1996
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Statgof Utah d

) DEPARTMENT OF NATURAL RESOURCES
NP | DIVISION OF OIL, GAS AND MINING

Michael O. Leavitt 355.WBSF North Te.m ple
Governor § 3 Triad Center, Suite 350
Ted Stewart Sailt Lake City, Utah 84180-1203
Executive Director § 801-538-5340
James W. Carter | 801-358-3940 (Fax)
Division Director 801-538-5319 (TDD)

April 4, 1996

First Security Bank of Utah
Clinton Office

2097 West 1800 North
Clinton, Utah 84015

Attention: New Accounts

Re:  Time Deposit for Northshore Natural Process Mine, Mineral Resources International,
M/003/037, Box Elder County, Utah

This is in regards to regulatory requirements of the mining statute and rules of the
State of Utah, Division of Oil, Gas and Mining, governing the operations and reclamation of
the Northshore Natural Process Mine, Permit Number M/003/037, operated by Mineral
Resources International.

At the request of Mineral Resources International, a Time Deposit with a one year
term will be issued by First Interstate Bank of Utah for $3,800 and be automatically
renewable upon expiration. The Deposit should be made out in the name of the State of
Utah, Division of Oil, Gas and Mining. The interest earned by the Deposit will be dispersed
quarterly and deposited into Mineral Resources International’s account at First Security Bank
of Utah, Account Number =~ If the Deposit is redeemed before the maturity date
and the penalty reduces the face value of $3,800, the State of Utah, Division of Oil, Gas and
Mining will go to Mineral Resources International for reimbursement of that loss. If
redeemed after the maturity date, then $3,800 will go to the State of Utah, Division of Oil,
Gas and Mining and the remaining balance will go to Mineral Resources International’s
account. The Deposit can only be redeemed by the State of Utah, Division of Oil, Gas and

Mining.

If the statute or rules of the State of Utah, Division of Oil, Gas and Mining are
violated with respect to the operation or reclamation of the Northshore Natural Process Mine
covered by this surety, the State of Utah, Division of Oil, Gas and Mining has the authority
to call the Deposit on demand, for the full amount of $3,800. First Security Bank will
redeem the deposit upon the request of the Division, without requiring certification of or
verifying any such violation of law. Any loss due to an early redemption penalty will be the
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Time Deposit
M/003/037

responsibility of Mineral Resources International and will not be the expense or responsibility
of the State of Utah.

The Division Director’s signature, James W. Carter (or the appropriate Division
Director at that time), will be required to redeem the Deposit or release said funds back to

Mineral Resources International.

First Security Bank of Utah will not be held liable for any dispute between the
parties. These rules pertain to the Time Deposit Number: | )

Agreed upon by:

Bruce Anderson, Authorized Agent
Mineral Resources International Mining

Tax I.D. Number: _’

Tax I.D. Number: |
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Security
Bank.

Time Deposit Account Receipt

First Security Bank of Uhah, . f. Office: Clinton Sranch

Date; Account Number:

Owner(s): o DoYw o ol

You have deposited § 0, #5030, Q0 into a First Security Bank SE-OPEN MONZY MASTER [155)-Fixag Rats
foratermof 12 MOKTHS with a maturity date of V3520 1 07 Theinterestrateis ¢ ¢, ¢3¢y % with an
annual percentage yield of 1 £:/it] %. The annual percentage yield was calculated, using the terms you requested, with the interest
compounded QUARTERLY , paid QWAHRTERLY by depesiting to the §020uN

Thank you for apening a Time Deposit Account with Firut Security Bank.

Opened by: N U R Ay

This is @ receipt for funds you have placed on deposit with First Security Bank. It is not a certificate of deposit and need not be presented when you
wish to withdraw funds from your sccount. Your account is subject to the terms stated above and to the following conditions, The terms “we”,

“our” and “us” mean First Security Rank.
SPECIFIC ACCOUNT CONDITIONS

Money Master Insured Time Deposit Account - Fixed Rate
* The interegt rate and annual percentage yield on this uccount will remain fixed until maturity.
* The term of this secount may range from two (2) months to five (5) years, The specific term you have chosen is disclosed above,

* This account will aulomamalh' renew at maturity foran additional like term. A new interest rate and annual pevcentage yield may be
assigned when the depame renews, which will remain fixed until the next maturity date. You will have ten (10) calendar days after maturity to

withdraw funds without penalty.
* A deposit of at least $500 is required to open this account.

= Addilional deposits to this account are not permitted except at maturity.

E] Money Master Insured Time Deposit Account - Vaziable Rate
* The interest rate and annual percentage yield on this account may change at any time at our discretion.
* The term of this account may range from two (2) months to five (5) years. The specific term you have chosen is disclosed above. i
¢ This account will automatically renew az maturity for an additional like term, A new, variable interest rate and ennual percentage yield may |
be agsigned when the deposit renews. You will have ten (10) calendar days after maturity to withdrew funds without penalty.
* A deposit of at least $500 is required [0 open this account,
* Additional deposits of at least $§100 may be made 1o this account at any time. Deposits by an automatic transfer from a First Security Bank

checking or savings account may be made in any amount.

J Special Day Time Deposit Account
* The interest rate and annual percentage yield on this account will remain fixed until maturity,
¢ The term of this account may runge from fourteen (14) days to five (5) years. The specific term you have chosen is disclosed above.
* This account will not automaticatly renew at maturity. If you do not renew the account, your deposit will be placed in a nonsinterest earning
account. Nu interest will be paid after final maturity.
* A deposit of at least 3500 is required to open this account unless the maturity is between fourteen (14) and sixty-two (62) days, in which case 2
deposit of at lzast $10,000 is required to open the account.

* Additional deposits to t\his account are not permitted,

NA-6 R6/93
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GENERAL ACCOUNT CONDITIONS
A}

* To determine the annual percentage yivld, we sssume the interest will remain on deposit until maturity. A withdrawal will reduce earnings.

» Intervat beging to acerue for the deposit of non=cash items (for example, checks) no later than the businesy day credit is received under the
applicable availability schedule established by the Federal Reserve pursuant to the Expedited Funds Availability Act and Regulation CC.

= We use the daily balance methud to calculate the interest on this account. This method applies » daily periodic rate to the principal in the
account each day.

*# This account is nat trangferable excepl on the books of First Security Bank.

* The Federal Deposit Insurance Corparation (FDIC) is 2 government agency orgganized to insure deposits. Your basic insured emount i3
$100,000. Deposits maintained in differgnt categories of legal ownership are separately insured. It is therefore possible for vou to have mare
than $100,000 insursnce coverage in a single institution if the funds are owned and deposited in different categories. Your ingurance limit is
applied to the combined total amount you hold within each ownetship category. Refer to the FDIC publication Your Insured Deposit for details.

« This account is a Time Deposit subject to all applicable rules and regulations of the Board of Governors of the Federal Reserve System and of

First Security Bunk.
* This account is payable only to the registered account owner(s) upon proper identification acceptable to Firgt Security Bank.

« If this ascuunt is owned by multiple originel payvees (i.e, juint owners) consisting of twa or more netural persony, they shall hold the account
with right of survivorship, The deposit (together with inlerest) is peyable to any one of them during their joint lives. Esch owner, acting alone,
can withdraw or transfer funds frum this account or can effectively terminate this account by withdrawing ail or substantially all of the funds
und depositing the same in @ new account which omits the name of one of the owners. Upon the death of any of the ownery, all of the right, title
and interest to this eccount shall vest absalutely in the survivor or survivors, subject to all applicable tax statutes and regulations. Each of such
persons shul) be the agent of the ather to give or receive any notice provided for herein or to take any other action pertaining to this account.

* If this account is opened with the added conditions of “payable on death” ("FOD”) to une or more persons, ownership uf this account shall vest
in the POD payee ur payees only upon the death of all of the original payess end shall be otherwize governed by applicable ytotutes.

* If funds are withdrawn from this acouni before miaturity, Federal Reserve regulations require an early withdrawal penalty, unless the
withdrawal i3 due 1o death or incompetency of ain vwaer. 1 the account automatically renews, the owner(s) may withdraw all or pert of the
Daiange wi the seveant on any maturity dute oF within ten (i0) colendar davs thereafter without penalty. The penalty is at the interust rate being
paist at the time of withdrawal and appiies regardless of the length of time the funds have remained on deposit. The penalty i3 in terms of
interest on the amount withdrawn and may require reduction in the pringipal sum of the account. The penalty for the varly withdrawal of funds

fa as toltows:
Accounis with maturities of:

Seven to 31 days Allinterest varned to date of withdrawal, or ail interest that could huve been earned for one-
Ralf the maturity period, whichever is yeeater.

32 days to 12 months Qne manth’s inlereat eerned or that could have been earned.
More than 12 munths Three manths’ interest earned or that could have bevn varned.

* We resurve the right ta change any of the terms and conditions of this account provided we so notify you in writing at Teagt thirty (30) duvs in

advancs.

o 1§ thix sccount autimatically renews at maturity, a notice of renewal will be mailed to vou fifteen (15) days prior Lo maturity. We reserve the
right e Lo e thy 3egount at any maturity dute upon mailing to you thiey (30) davs in advance of the maturity date a nolice of our election

nol o renew,
. v N n . '
o Inderest cliecks and notices relative to this sccount will be mailed to your last known address,

« We are required by Federal law to abtain your Taxpayer [dentification Number (TIN) upon opening this account. A TIN can be a Sucial
Security Number or an Employer Identification Number. If you do not provide us with a TIN and ¢ertily under penalty of perjury that the TIN
is correds, you may be subject to certain punaltivs 28 well as backup withholding of any interest edrned on this account at the rate of thirty-one
(31) parient. We reserve the right not i open this sccountif you do not provide & TIN certified to be correct. I you are applying for a TIN, the
account can be upened if you so certify on furm WY, In such cases, we must spply backup withholding on earnings on your account until the
TIN is provided. We reserve the right to close thiz account if your TIN is nut provided within sixty (60) days after account apening. You are
also requited ot the time you open the account Lo cerlify that you are not subject Lo backup withholding. I you do not sa certify, we are required
o withbold tox from the ©arNiNgs on your acvount at the rate of thirly-vone (31} percent,



